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before the enactment of the legislation, the rates of commis-
sion rose to uneconomic levels and a natural corollary of
the high rates of commission was the rebating to the assured
the whole or part of the commission which the agent earned.

The Act fixes maximum rates of commission at 40 % of
the first year's premium and 5% of the renewal premiums in
respect of life assurance business and 15% in respect of non-
life business. This restriction applies to agents who procure
or solicit business to the Company and who must be licensed.

Licence fee which was originally Re. 1 is now increased
to Rs. 1-8.

It is, however, permissible for insurers to employ persons
as special agents whose remuneration is not restricted. These
persons are employers of agents and they cannot pay any
commission or other remuneration for soliciting or procuring
insurance business except to a licensed agent.

The present position is that the rebating which was sought
to be eradicated by means of legislation has come back again
with the same force and it is prevalent to an alarming extent
both in the life business and non-life business.

5.    Policyholders-Directors:

There is a provision in the Act which makes it possible
for the representatives of policyholders to be elected to the
Board of Directors, the proportion being one-fourth of the
total number of Directors of the Company.

6.    Returns:

The various annual returns and quinquennial re-
turns are to be submitted to the Superintendent of
Insurance and these have been found to be complete, con-
cise and effective in most cases.

7.    Abolition of Managing Agency;

The Managing Agency system was abolished by the
Act but the creditor or Managing Directors or Director-in-
charge or a paid Chairman of the Board of Directors has
meant that the persons in charge of management get all their
remunerations, though in a different form.

The various amending Acts were passed in 1939, 1940,.
1941, 1944 and 1946; the principal amendment were:

1. The position of the Superintendent of Insurance to*
be occupied by the non-actuary also. This amendment was
passed in 1946.